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Market Overview 
 

 
 

  
  

Signals Overview 

Aggregator Aggressive VIX QE Buy Pwr Swing NDX Trend Timer

Long 100% Long XIV Long Long

 

 

Tonight’s Research Points 

 

 The reversal pattern from the 20-day low suggests the bounce could last a 

few more days. 

 

 

 

Short-term Outlook  

The Bottom Line  

The bounce we were looking for last night appears to have started on Wednesday.  

Evidence tonight suggests it should continue over the next few days.  I am long and 

looking to take advantage of further upside. 
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Summary of Recent Active Studies (see Letters from listed dates for details) 

Study Date Description T im e span Bias Avg Max Move

Active

August 29, 2013 Bounce from 20-low 1-6 days Bullish 2.40%

August 28, 2013 System 1100524 1-7  days Bullish

August 28, 2013 Unfill gap > 200. Close low 25% range. 1-8 days Bullish 3.30%

Active - Long Term

August 12, 2013 Hindenburg Omen cluster 1-50 days Bearish -8.60%

July  22, 2013 New High Divergence (Study  of Tops) int term Bearish

June 28, 2013 7 0% Advancing Issues 3 Days In Row 1-85 days Bullish 10.60%

May 6, 2013 Nasdaq leading SPX int term Bullish

April 29, 2013 6 months higher in a row 1-10 months Bullish 14.30%

September 17 , 2012 QE3 int term Bullish

February  1 , 2012 Golden Cross int term Bullish  
If the avg max move is achieved the study will appear in bold italic blue and no longer be 

active. 

 

 

The Evidence 

The market put in a little bit of a rebound on Wednesday, but really did not get all that 

far, and faded some into the close.  The final numbers saw SPX and the Russell 2000 rise 

0.3% and the NASDAQ close up 0.4%.  Breadth was slightly positive as the NYSE Up 

Issues % was 52% and the Up Volume % was 55%. Volume declined from Tuesday’s 

level. 

 

Unlike yesterday there was not a lot that appeared in the Quantifinder.  The study below 

was last seen in the 6/7/13 Letter.  It looks at a possible reversal pattern off a 20-day low.  

All stats are updated. 
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Results here seem to suggest a solid upside edge.  Below is a profit curve using a 6-day 

exit strategy. 

 

 
 

This curve appears strong and steady, providing greater confidence in the results.   

 

Last night we saw some evidence suggesting the market was primed to bounce.  It 

appears that bounce has begun.  And this study suggests it has a ways yet to go. 

 

I have updated the AggregatorH chart below.   

  

http://quantifiableedges.blogspot.com/2008/07/quantifiable-edges-aggregator.html
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With another bullish study being added tonight the green Aggregator Line held firmly 

above 0.  Positive readings mean net expectations from the Active List are for upside 

over the next few days. Meanwhile the black Differential Line is still strongly above 0.  

The positive Differential Line reading means the SPX is oversold versus recent 

expectations.  So expectations are positive and the SPX is strongly oversold. This is 

considered a bullish configuration. Bullish configurations are visible on the chart 

whenever both lines close above 0.  This caused the Aggregator signal to remain long at 

the close.   

 

With bearish short-term studies lacking, expectations are slated to remain positive on 

Thursday.  Of course this could change if strong bearish evidence emerges.  The 

Differential Pivot will be 1663.91 on Thursday.  That is a very large 1.8% above 

Wednesday’s close.  It’s fairly unlikely we will see a rally of that magnitude in one day.  

A more realistic scenario would be a multi-day rally or consolidation to work off the 

oversold condition.   

 

Wednesday’s action really did not do anything to change the outlook.  The market is still 

oversold and the studies are still pointing higher.  I like the long side.  I am a little wary 

of getting heavily invested, though, since the market seems a bit more news-focused than 

usual.  I plan to maintain my current index position and add a little more exposure via a 

Catapult trade. 
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Intermediate-term Outlook (2 weeks – 2 months) – updated 8/26 – somewhat bullish 

The intermediate-term outlook was last updated in the 8/26 letter.  Link below: 

 2013-08-26 QE Subscriber Letter.pdf 

 

 

Catapult and Capitulative Breadth Statistics 

HCatapult & CBI Presentation Link 

Open Catapult Triggers 

KO – 1/3 @ $38.28 limit (filled) 

CSCO – 1/3 @$23.49 limit (filled) 

New 

CSCO – 1/3 @$23.44 limit (2
nd

 lot) 

 

Catapult for ETF’s Trades 

None 

 

Broad Market Large Cap CBI – 3(KO, CSCO-2) 

 

 

 

Additional New Trade Ideas 

A full listing of system triggers can be found at the system triggers page each night.  I 

will cherry pick some of my favorite setups from the S&P 100 and ETF lists along with 

occasional other trade ideas to track below. 

 

 

CSCO – buy 1/3 Catapult position @ $23.44 LIMIT.  This is from the Catapult & CBI 

section above.  It is the 2
nd

 of a possible 3 lots for CSCO. 

 

 

 

 

 

 

 

 

 

 

 

http://www.quantifiableedges.com/linklokipn.php?llauth=MjAxMy0wOC0yNiBRRSBTdWJzY3JpYmVyIExldHRlci5wZGYsMCwxMzc3NTgwNzU5LDAuMC4wLjAsMCwsMjYxNTI4YTExYjAwNDNiMDY2YmExZmZmZjM5MWFkMDM%3D/2013-08-26%20QE%20Subscriber%20Letter.pdf
http://www.quantifiableedges.com/videos/QE20100621.html
http://www.quantifiableedges.com/members/systems.php
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Current Open Trade Ideas 

Symbol Entry Date Entry Price Current Price % Gain/Loss Stop Notes

KO(1/3) 8/22/2013 $38.28 $38.35 0.18% Catapult

CSCO(1/3) 8/28/2013 $23.49 $23.44 -0.21% Catapult

SPY (1/4) 8/28/2013 $163.26 $163.91 0.40% bought on open

 
 

 

KO is very near its exit trigger.  All it would need to do tomorrow is post a high >= 

$38.47.  If that happens, the standard exit is at Friday’s open.  But if it happens early in 

the day, then there is a good chance I would place a stop below the morning low to 

protect against a reversal.  I may also consider exiting the position at the close.  If I 

institute a stop or an early exit, I will send an intraday update on Thursday. 
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